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the United States Mint, who had gone over to the rebels, a large amount of silver coin, which through the aid of the Canal Bank had been, after the fleet had passed the forts, converted into gold, which gold Smith & Co. had in their possession. Learning that Smith & Co. were ardent & active rebels, I sent for them and inquired if they had then, or had ever received the gold such as I have described, or any gold within the previous sixty (60) days, or whether they had any such in their possession, describing it as two (2) kegs of gold of twenty five thousand (25,000) dollars each. This both partners upon their oath denied. Their books were then produced and no such gold was seen, but in their cash book on the day named was entered sixty (60) odd thousands dollars worth of lead. In some succeeding days the lead appeared at sixty thousand (60,000) dollars worth of tin. Upon being confronted with their books and the evidence, they confessed to the receipt of the two (2) kegs of gold which were being sought for, and that that and other specie had been bricked up within a few days previous between the outer walls of the building and the inner walls of their safe. I at once took possession of the money. Soon after, at request of Smith & Co., I submitted the question of the seizure to a commission mutually agreed upon, composed of Brig. General Shepley, Dr. Mercer, and Thomas J. Durant, citizens of New Orleans. After a full hearing of the evidence, the commissioner reported there was reasonable cause to believe that the gold was exchanged for the silver of the United States Mint, and that it was my duty to retain the money for instructions of the Government. This was done, and I forwarded the report for the action of the United States Government at Washington. This was done by a report to the Secretary of the Treasury which I believe is still on file.
The Commissioner also reported that certain gold which appeared to be the private property of Smith & Co. or of their depositors as bankers, amounting to about thirteen thousand (13,000) dollars should be returned to them, which was done, leaving in my hands the two (2) kegs of fifty thousand (50,000) dollars, which I took up on my accounts, and were accounted for to the Department as will be seen by my account on file. You may possibly remember that when the accounts of my administration at New Orleans were settled I called these facts to your attention, and in order to secure the rights of all parties put a memorandum of them on file with my vouchers.